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" Neither perfect competition nor perfect co- operation model meet the goals of an islamic
economic, an optimal mix of supervised competition, induced and volantary co operation may

provide a better basis for islamic economic analysis”.
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MARKET CONSTRAINTS
IN

THE ISLAMIC ECONOMIC SYSTEM

3T
NACER MECHERI



INTRODUCTION

Praisc be to almighty Allah indeed and peace be upon his Messenger Mohammad the scal
of his prophets. Mercy  and blessing be upon the members of the prophet’s house hold writh
contentment to his  companions and those who followed them in good and good reward to the
deligent leaders of islam .

TOPIC OF THE TUESIS :

The thesis entitled : ™ Market constraints in the islamic economic system " goes beyond
the task of numbering the cconomic system aspects 1o take as an-aim  the analysis of its
foundations which are embodided in three essential elements :

1- the goals which the system aims fo achieve, those  aims which are the reason for the
existence of the system itsell .

2- the nstitutions which shape the system and include all those organisations sustaining it.

3- Action’s mechanism . can be included within this clement all the methods and the necessary
techntcal means which puarantee the concord between economic actions and coordinate
between the decisions and  determine the matenalistic transformations so that the aims can be
achieved .

this mechanmisim has two aspects i the carrent systems -
First : NMarket’s relations and its powers as it is the case in the individualist system which
considers  the market as a tool of coordination between all economic decisions where the price
apparatus performs its vilal role in mecting the needs and in providing the resources and
distibution in such a way that it is said that the vstem is determined by objective powers and
anv interference from the state can spoil the prevailing total harmony ol the system .
Two : Planning which is carricd out_bvahe state itsell. the decisions mentioned above don t
happen  spontancously but rather are faken By a tepresentative commission as it can be found in
a collective svstem.
Now. i this is so in the current systems, what about the islamic economic system? does it
accept marhet s action and its objective powers ? or does it have other theoretical exceptional
alternatives ?

Islam aims to establishe a-descent  sociely which provides huge amount of caring for ils
members and it insists on-the protection of the individual property given its importance in
strengthening the cconomic action. what results from working whith this dualist vision is that
the coneept of marketis adopted and that the decisions relating to production and consumption
are made far from theposition of centralization.

The state in this context is present to prevent any kind of deviation and it has a great role in
lacing (he external sugplus when the market fails in solving social | economic and environmental
problems.

The thesis attcmpts to present an alternative to the current market model where the legitimacy
of the decision making is not drawn from cither the marhet’s action or from outer- market social
categories interests. But this legitimacy is drawn solely from religion and this urges us to look
into the religious texts which determine market operations and the ways of dealing .

From this, we thought about these aspects and we called them constraints to mean the

organisations and norms  which distinguish the islamic mode! from other models.



INPORTANCIE OF 'THE STUDY AND OBJECTIVES ¢

. Il.u.u .ull‘ul_v [aces the tendency which tries 10 make the islamic economic system as a copy of
uapn'allsm heveny respect just asat tried in the past to make it a copy of socialism. in addition
(o this , the study aims 10 reach no less important objectives -

I- To scrutimze some of the islamic cconomic system aspects which needs studies and
rescarch o so many other .

Yu 1 i o e Vs s » = & " " 8 X = %

2- ln. gather what is weitten on (his subject " Market particularily books wrilten from an
islaimic pomt ol view, and eventually can build a unity which may be used to establish an
islamic cconomic theory .

3- Besides, this study is an atiempt 1o gather tigh information which can be considered as a
uscful theoretical framework without which the analytic information may loese its value and that
is why we msist on the idea of constraints |

METHODS OF RESEARCIIT
The thesis is an atiempt to study the action's mechanism in the islamic economic system

with the stress on those constraints which  hold the market and dealing process within it. no
method  can leave away this idea of constraints and the islamic method too has constraints and
values ol its own .
These constraints which are <o pricise and 1ich in sense are not the same as the ones used by
figh rules and ossul. but tather they efer o a set of organizational structures based on the
concepts  of interest and hanm nepation and the islamic principles which are in concord with the
concepts ol the cconomie clliviency and cquality in distribution
It is worth noting that the method we adopied is limited when it comes to determine the gencral
contsraints as some of them can t be discoveredihrough looking at the laws concerning dealings
in the matket but they must bedrawn from the chanaa, thus, the adapted method should be
considered as a necessity and not as an alternative to the deductive method.
The thesis asserts the market . falure in perfornmng its tashs which are theonitically defined and
trics to diaw  benilit fiom the nor's aspects of the islamic organizational pattern in a
Progressive way .

1- The study of the failure of positivist economic litterature through the survey of the opinions
of many westemer  economists and clatifving how this fact can be rectified by using principles

and organizations ...
2- An attempt to  present.the important role of moral values and norms and the established

institutions withim the tslamic economic system .
3- the influcnce of the islamic values and goals on the market performing its tasks and how it

aims 1o reach better resulls .
4- 10 put the market and its powers under the influence of the islamic models of behaviour and

dealings .
5- to give life to the control and guidance model known in islam as el- hissba since it is a

model which represents the siate and socicty in prolecting these values and the dealings in the
market from any kind of deviation .

5



REFERENCES AND SOURCES OF RESEARCH -

the relerences used in this study can be divided into three main categorics:
The figh aspect: Tpresented the diflerent figh tendencics and evidence of each opinion aiming
at a more plobal ovendew  on the subjeet . I choose what seemed to me the most appropriate
without discussing, these opinions . and doing so, Trclied upon fikh comparative books sustained
by some modem sesearch such as what had  been written by : dr Madkour & dr Kahten el
dourt concerning, the monopoly | Trelered to many other books in (he theories of figh and figh
rules and the gt‘llCI'ﬂI “IL‘()I}‘ ol charan.
The analytic economic aspecet @ Tused m this context what had been written upen the subject
ol market by the aslamic moden cconomists thinkers particularly : 1Jr Nadjat Allah Scddiki,
Dr Chabra . Dr Monzir kahl | Dr Zarka  Ancss without denying the importance of other
rescarch.
The islamic culture : Finally | [iclicd upon the books treating the islamic culture as the books
written on ¢l hissba | the historv ot islam . and ¢l hadith .1 urged myself 1o go back to the source
of any ol the statements, [ guote from the references T used and this required a tramendouds
cltort. 1 ted too | to reler 1o the basic references among the books of language el tefsir figh
and the  financial policy and <o on. | pat these relerences and books in order according to their
subjects and according to the alphabetical order of the writters names .

THE RESEARCIH PLAN:

The thesis s divided o thiee main paits preceded by an introductory chapter and
followed by a conclusion containing the rescarch results: cach of these parts is composed of two
or three chapters which contain in their tum many sub-chapters divided themselves into small
denvations such that the whole study is structured sa the following way :

The introductory chapter:

I treated in this chapter, briclly the matket in the islamic cconomic system and clarified the
characteristics ol this system such as theanotises, the institutions and the action s mechanism
with reference to the different iclamic sysiems.

The reseach parts:

‘The first part: This part deals with the market structure in the islamic economic system. the
lirst chapter analyses market phenomenon concerning, its first appearence, its progress and its
concept. In this chapter the stressowas upon  the fitst islamic model which took place in k-
Madina  Mounaovara  organized by the prophet Mohammad himsell. the second chapter
presents an analvsis for themarhet in the islamic cconomic system including the study of the
different  types of market in the modem cconomic systems and the evalwdion and discussion of 4w
conditions and principles of these fvpes with seference to the islamic thinking. this chapter ends
up with the  detinition of the (v pe which is adepted by the islamic system, a type that I call co-
operate competition system. the last chapter is concemed with the subject of monopolization
and the position of“the islamic cconomic sysiem  towards it through the contributions of ¢l
lokaha and their awarencss of the dimensions ol this subject and of its eflects on the human
action , sociallv and cconomically speaking.

The sccond part: This pant, is entitled * Narket constraints in the islamic economic system”
I distinguished  Dbetween  two categorics ol constraints : the first category contains the
competition constraints relating to control and guidance through el hissba apparatus.
this part is divided into two chapters: the first chapter deals with scts of constraints each of
which embodics a particular kind of dealing.
ihe second chapter analyses el hissba apparatus fonction in the istamic market and the following
points were discussed: The definiton of ¢l hissha, its progress.  And ['stressed upon the

pratical aspects ol this apparatus.

-



The third part: This partis entitled " “The 1ole of the market and its elliciency within the

islamic cconomic svstem . this part s divided into two chapters: ‘The first one analyscs the
idea of value and the price in a comparative manner and analyses the influent factors on the
demand, supply i the islamic market with reference to Ibn Khaldoun and El Damacheki
opinions.this chapter studics as well the equilibrium within the islamic market and how it is
fulfiled.
The second chapier deals with the market efficiency in the islamic economic system particulary
with the price appeatus. The stiess was put upon the failure ol this appastus in the positivist
thinking as it is demonstrated by a group of thinkers.We gave a cerfain atfention to great
decisions making such as mecting the needs, distiibution | providing resources in the islamic
system and clanitying the limits of the market in their achicvement .

The conclusion:
It contains the most important results that the study had obtained.

My I pray to Allmighty Allah to accept any rightcous action of cohich he lead us succes by
his forgiving and clemency to shelier our erroncous acts appear thereof , besides giving us
success over maintaining his religion and observing his divine laws .
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