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Abstract:

The trend of contemporary world of financing that is
based on equity is becoming of growing concern by investors
represented by big indexes' companies. The financial
integration process within developed markets was behind such
equity financing incentives. On the other hand, efforts have
been done by emerging economics in order to catch up
developed financial markets, by the fulfillment of all required
conditions that lead to an efficient market. Historically speaking,
the process of developing emerging financial markets,
compared to that of developed countries is relatively new and it
would take a long time to be mature enough as those of
developed markets. Nevertheless, these markets are
performing well in terms of transaction volume, returns on
investments, and market efficiency. However, this does not
mean that there is no risk that can be faced from time to time
due to financial crises.

The tendency towards global economy, and the
appearance of conglomerate economies regionally and
internationally, have pushed giant financial institutions for
indexes, such as (MSCI «S&P <FTSE <Russell <Dow Jones), to set
standards that classify financial markets into three main
categories; that are developed financial market, emerging
markets, and frontiers markets, from which Islamic financial
markets have to considered as part of the last two markets.
Therefore, the main concern that can be arise from this study is
based on showing the difficulties that may face emerging
economies in being of equal with developed markets since
indices are set by developed world. However, from investors'
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point of view, there are those who look for opportunities
outside developed markets, where they can get more returns
and less risk running. This remark can be considered as the only
outlet for the emerging , frontiers, and Islamic markets to be
developed . The emerging and frontiers markets have investment
advantages related to the risk management of international
investment portfolio. Consequently, these markets can be more
attractive for foreign investments.

Keywords: Emerging financial markets, Frontiers financial
markets, Islamic financial markets, Classification indexes,
Investment characteristics
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