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Challenges and prospects for developing the Islamic bond market in
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ABSTRAC:

This study aims to analyze the current state of the Islamic sukuk market in
Algeria, within the national efforts to adopt Sharia-compliant financing
instruments. The research begins by outlining the conceptual framework of sukuk,
which are asset-backed financial instruments capable of mobilizing savings and
supporting productive projects without relying on interest-based mechanisms.
Although Algeria issued its first sovereign sukuk in 2023, the sukuk market
remains at an early stage and faces several challenges, including the absence of a
comprehensive legal framework, limited technical expertise, the lack of an active
secondary market, and low financial awareness among investors.

The study concludes that developing a robust sukuk market requires legislative
and institutional reforms, strengthening the role of financial institutions,
expanding sukuk issuance for major infrastructure projects, and benefiting from
leading international experiences. The paper also provides recommendations to
support the establishment of an efficient and sustainable sukuk market in Algeria.

Keywords: Islamic sukuk, Islamic finance, participatory finance, ijara sukuk,
sovereign sukuk,
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